Committee on Finance and Facilities
Agenda Item 4.D.ii.

DESCRIPTION OF PERMANENT IMPROVEMENT PROJECT FOR CONSIDERATION
December 3, 2020

MEDICAL UNIVERSITY OF SOUTH CAROLINA

PROJECT NAME: College of Health Professions Land Acquisition: 159
Rutledge Avenue, Charleston SC
REQUESTED ACTION: Establish Project (Phase I)
REQUESTED ACTION AMOUNT: $31,300
Internal Projected Cost: $4,100,000

INITIAL CHE APPROVAL DATE: N/A
DESCRIPTION:

Medical University of South Carolina’s College of Health Professions wishes to purchase land
and associated structures adjacent to its college for future program growth. According to the
university, the College forecasts an enrollment growth of 20 percent, or 160 students over the
next four years due to demand for healthcare professionals. Forecast enrollment increases relate
to a permanent increase in the university’s physician assistant studies program, a recent
increase it the master in health administration program, an expected increase in the
occupational therapy program, a new speech language pathology program, and a proposed
genetic counseling program. According to MUSC, the college requires additional space, which
can accommodate offices, auditoriums, and classrooms, to meet this forecast enrollment
increase.

The university seeks to acquire one 0.23-acre parcel containing two structures: 159 Rutledge
Ave, a 7,479-sf facility, and 159 %2 Rutledge Avenue, a 1,316-sf facility. The university estimates
the purchase price to be $3.9 million and intends to use clinical revenue generated by the
College of Health Professions to pay for the acquisition. MUSC staff stated that the current
floorplan of 159 Rutledge can accommodate classroom space. Space in 159 Y2 Rutledge and
other parts of 159 Rutledge will be used as individual office space. The university does forecast
the need to construct an auditorium, which it will consider as a separate future project.

SOURCE OF FUNDS:
The following outlines the funding source for Phase I of the project:

e $31,300* from clinical revenues.
*Typically, Phase I land acquisition projects have a budget of $20,000. The additional $11,300
request reflects contracting a building condition assessment of the structures, which is required
when a state agency purchases a building.

Clinical revenues originate from patient services conducted by college staff.

This project was not included in MUSC’s most recent CPIP. University staff stated it was omitted
because the property had yet to be identified.

ANNUAL OPERATING COSTS/SAVINGS:

The university projects the additional operating costs of acquiring these properties to be $55,000
per year relating to utilities.








































































Notes

MUSC estimate of cost based on recent experience
Vendor estimate of cost

Simple existing survey update

Vendor estimate of cost
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